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1. Resources 
Cobalt and Lithium  



Cobalt in the DRC  
By-product of 

Copper  

Over 60% of 

worldôs cobalt 

production 

from DRC  

Katanga 

Region  

Politically 

unstable  



Sicomines DRC 
óDeal of the Centuryô 

Originally US$9 billion  

Resource backed loans for 

infrastructure (RFI) 

Expected to provide boost to 

DRCôs economic growth, but has 

not 

Fluctuations in price (reliant on 

Chinese market) 

Tax exemption until loans (mining 

and infrastructure) repayed 



Despite Challengesé 

China dominates the mining of Cobalt in DRC 

Also dominates production of cobalt chemicals for use 

in production of (lithium-ion) batteries 

Control the worldôs cobalt refining capacity (except for 

one plant in Finland) 

Unless DRC-China Relations wane, China will remain 

dominant 



Lithium in Africa  
Zimbabwe (deposits in Bikita, 

Goromonzi, and Kamativi) 

Zimbabwe expected to become 

one of the worldôs largest lithium 

exporters 

Namibia 

South Africa  

Mali (pre-feasibility studies; due 

diligence)  

Also set to become world-wide 

battery producer 



Chinaôs dominance 
ñThereôs not going to be enough cobalt for everyone to avoid ChinaéNo 

matter how clever people try to be, thereôs always going to be more 

readily available materials in China, which gives them a significant 

advantage.ò  

Heppel, Bloomberg 

Lithium sources - i.e. China-Zim  

Non-material dominance 

óWin-Winô 

Flexibility of approach  

NO AVOIDING CHINA in AFRICA  



Forms of Engagement 

Europe  China 

Conditional  Non-conditional 

Limited Access Entire Supply Chain 

Aid vs Business 

Investment  

Integrated Forms of 

Engagment 

ówin-winô 



2. Implications for Europe 
Chinaôs foothold strongly established 

Limited ability to penetrate the already obscure supply chain of 

cobalt 

Cobalt prices however not steady, subject to fluctuations b/c of 

instability in DRC 

Lithium sources provide opportunity?  

Still a nascent market in Africa 

Reassess forms of engagement? 

COOPERATION vs COMPETITION?  



3. Final Frontier 
Chinese contribution to African 

manufacturing capacities  



Africa - the ófinal frontierô  
óFourthô industrial revolution 

giving Africa the opportunity to 

create robust automotive 

industries  

Nascent automotive sector 

Moving away from imports  

Focus for countries like South 

Africa  

Cornerstone of African auto 

industry 

Auto-manufacturing roughly 

7% of economy 



Impact of Chinese 

Engagement 
Kick-started manufacturing capacity in Africa 

South Africa looking for opportunities in Africa 

(Ethiopia, Africaôs fastest growing economy currently, 

2019) 

Intra-continental focus 

Increases in industrial activity - investments in 

infrastructure and manufacturing  

Automotive manufacturing capabilities increasing  



ñéthe future of the South African automotive industry is 

symbiotically linked to the future opportunities and 

growth of Africaò.  

Thomas Schaefer, president of AAAM (Association for African Automotive 

Manufacturers) and Managing Director of VWSA, 

Pan-African automotive industry (include: South Africa, 

Ethiopia, Nigeria, Ghana, Kenya, and Rwanda) 

Helped by Chinese focus on entire value chains 


